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Shire of Donnybrook / Balingup
Graphical Presentation of Key Financial Data
For Period ended 28th February 2018

*  Cash & Investments

As al reporting dale lolal interest earnings an Shire Municipal and Reserve Funds are:

YTD Actual YTD Budget
Municipal Fund; 3 31,643 $ 38,336
Reserve Fund- 5 63,288 $ 50,096
§ 84,931 $ 88,432
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Tne fallowing graph compares the Shire's interest rale eamed on investments aganst the Reserve Bank's reference rate
Council has continued lo maintain a return above the RBA cash target rate
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Shire of Donnybrook / Balingup
Graphical Presentation of Key Financial Data
For Period ended 28th February 2018

*  Cash & investments

As at reporting dale. the Shire's Municipal Bank fund shows a reconciled balance of $3,021,129.94,
This includes investments held by the Shire of $2,271,714 14

Municipal Investment Funds total $ 2271,714
Restricted Funds total 5 -
Municipal Fund Cash al Bank total § 749,416
Reserve Funds Cash at Bank S 5 756,764
$ 8,777,894

Municipal Fund Cash at Bank
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Shire of Donnybrook / Balingup
Graphical Presentation of Key Financial Data
For Period ended 28th February 2018

Nature & Type Reporting

Total Revenue & Expenditure

Cxpenditure

B h

Operating Kevenue

0 5,000,000 10,000,000
Total Revenue & Expenditure Budget
Operating Revenue 11 851,073
Capital Revenue 6,366,810
Expenditure 18077,100

15,000,000

¥YTD Budget

9,826,994
3672470
11,870 946

YTD Actual

5,626,747
1,243,684
10,940,517

Y70 Actual
®YTD Budget
» Budgel

20,000,000

A lurther delailed analysis of total operating revenue. capital revenue and expenditures is provided via the various nature and type

subsections listed below:

Operating Revenue by Nature & Type

Other Revenue nﬁﬁ

Interest Carnings

Cortrib Reimb & Donations
Grarts & Subsidies

Rates

.
ACieie St
|

YTO Actual
B Y10 Budget
= Budget

] 500,000 1,000,000 1,500,000 2,000,000 2,500,000 000,000 4,500,000 & 003,000 & 500,000 5,000,000

Operating Revenue by Nature & Type Budget YTD Budget YTD Actual
Rates 4,555,822 4,546,150 4,56H8334
Grants & Subsidies 3,413,363 2,362 090 2438121
Cantrib Reimb & Donations 52,980 49.420 87993
Fees & Charges 3,288,132 2,509,118 2.134.437
Interest Earmings 186,541 129,442 186 741
Other Revenue 354,235 230.774 221.121
Total 11,851,073 9,826,994 9,626,747
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Shire of Donnybrook / Balingup
Graphical Presentation of Key Financial Data
For Period ended 28th February 2018

*  Nature & Type Reporting (continued)

Capital Revenue by Nature & Type

Profit on Sale of Assets ’

& 10 et

= YTD Bucget
» Budget
Grants & Subsidies
o 1,000,000 2,000,000 3,000,000 4,000,000 5,000,000 6,000,000 7,000,000
Capital Revenue by Nature and Type Budget YTD Budget YTD Actual  YTD Variance
Granls & Subsidies 5.9686.330 3,697,470 1,423,357 -61 50
Profit on Sale of Assets 420,480 17,000 3,944 -41.50
Total 6,408,810 3,714,470 1,433,302
Expenditures by Nature & Type
Loss Sale of Assets )
Other Expenditure p—
Interest Charges
Insurance Charges e HREF|
O meee
I ¥TD Actual
Utility Charges — = YTD Budget
aterias B O At e ——————— ... " Sucpst
T O e ———
- 1,000,000 2,000,000 1,000,000 4,000,000 5,000.C00 5,000,000 7,000,000
Expenditures by Nature and Type Budget YTD Budget YTD Actual  YTD Variance
Employee cosls 6,540,238 4.324 695 3.856.841 -8.51
Materials and contracts 4,206,857 2.828.347 2,130.678 -24 67
Utility charges 383,807 255815 258 361 1.00
Depreciation on Non Current Assets 5,603,658 3.735.784 3,753.827 0.48
Insurance charges 312,522 312133 316143 128
Interest charges 15,176 11.309 6.764 -40.19
Loss on sale of asset 42,000 42.000 189.617 351 47
Other expenditure 1,014,541 402 863 517 904 28.56

TOTAL 18,119,100 11,912,846 11,130,134
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Shire of Donnybrook / Balingup

Graphical Presentation of Key Financial Data

For Period ended 28th February 2018

Capital Acquisitions by Asset Class

Irfras Others

Infras Roads

Furn & Equip

Capital Expenditure Program Analysis

Flant & Equip

Buildings

Lznd

Capital Acquisitions

Land

Buildings

Plant & Equipment
Furniture & Equipment
Infrastructure Roads
Infrastructure Cthers

TOTAL

500,000 1,000,000 1,500,000 2,000,300
Budget YTD Budget YTD Actual
250,000 - =
2,026.547 883 /66 32,910
2,191,800 1,427 764 1,003,818
60,800 20,300 3,073
2,257,118 1.630.991 985,136
1,975,455 1,241,700 164,713
8,761,761 5,204,521 2,798,649
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Operating Revenues
Rate Revenue

General Purpose Funding
Gavernance

Law, Order & Public Safety
Health

Education and Welfare
Housing

Community Amenities
Recreation & Culture
Transporl

Economic Services

Other Property & Services

Shire of Donnybrook / Balingup
Operating Statement
For Period ended 28th February 2018

Operating Expenses Excluding

Borrowing Costs Expenses
General Purpose Funding
Governance

Law, Order & Public Safely
Health

Education and Welfare
Housing

Community Amenities
Recreation & Culture
Transport

Economic Services

Qther Property & Services

Borrowing Costs Expenses
General Purpose Funding
Health

Housing

Education and Welfare
Recreation and Culture
Transport

Economic Services

Contributions/Grants for the
Development of Assets

Governance

Law. Orcer & Public Safety
Health

Education and Welfare
Community Amenities
Recreation & Culture
Transport

Economic Services

GAIN DR (LOSS) ON THE
DISPOSAL OF ASSETS
Governance

Law, Order & Fuhlic Safety
Health

Education & Welfare
Housing

Community Amenities
Recreation & Culture
Transport

Economic Services

Net Profit OR Loss / Result

-~ th 5

11
12
13

@~ ;B

(=]

11
12
13

Total Original [ Budget Actual
Budget | Year-to-date Year-to-date
2017/18 ‘ February 2017118
4,555,822 4,546,150 4 558,334
1,103,396 828,057 827963

22927 18,775 43,646

181 888 115,759 272924
168,673 104 540 96,967
3,872,323 2581903 2,300,019
0 0 0
1,115,780 1,059,423 1,073,324
314,321 185076 142,202
241 5633 204,042 162,030
163.910 109,269 118,456
102,500 68,336 35,279
11,853,073 9,828,330 9,631,143
(165,899) (97.304) (112.615)
(1,157,534) (707,537) (550,187)
(1,031,036) (682,707) (866.649)
(241,409) (158.248) (150.795)
(4,002,758) (2,731,875) (2.523.351)
(1,639,651) (1,101,0558) (972,457)
(3,176,867) (2,145,603) (1,982,372)
(5,071,231) (3,424 524) (3,189,077)
{895,067) (364,710) (246,186)
(102,500) (112.657) (112,944)
(17,483,952) (11,526,217) (10,706,632)
(0) (664) (3)
(5.520) (3,357) (2.713)
(0) (19,436) (14,425)
(2,412) (0) (0)
7 24 16554 5,699)
{1(5,176; - %ﬁjﬁ} (2(5:3403
(0) 0 0
1,606,592 1.054,992 780,609
(0) 0 0
895,000 0 0
(0) 0 0
257,010 200.000 0
3,229,728 2,442 478 642,748
(©) 0 0
5,988,330 3,697,470 1,423,357
0 (143.655)

0 u =

8,000 8.000

0 . (18.155)
(33,000) (33.000) (17.863)
403,480 - -
378,480 (25.000) (179,673)
720,755 2,014,574 194,036
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(a)

Shire of Donnybrook / Balingup
Operating Statement (by Nature/Type)
For the Period ended 28th Feburary 2018

OPERATING REVENUE AND EXPENDITURE

Summary by Nature and Type

Revenue

Rates

Grants and Subsidies (Operating)
Contributions Reimbursements
and Deonations (Operating)

Fees and Charges

Interest Earings

Other Revenue

Expenditure

Employee Costs

Materials and Contracts

Utility Charges

Depreciation on Non Currenl Assets
Insurance Expenses

Interest Expenses

QOther Expenses

Less Applicable to Capital Works

Non-operating grants, subsidies and contributions
Profil on asset disposals

Loss on asset disposals

Loss on revaluation of non current assels

Net result

Other comprehensive income
Changes on revaluation of non-currenl assels

Total Comprehensive Income

Page 8

Total Original Budget Actual
Budget Year-to-date Year-to-date
2017/18 February 2017/18

4,555,822 4,546,150 4,558,334
3,413,363 2,362,090 2,438,121
52,980 49,420 87.993
3,288,132 2,509,118 2,134,437
186,541 129,442 186,741
354,235 230,774 221,121
11,851,073 9,826,994 9,626,747
(6,540,338) (4,324,695) (3.956,841)
(4,206,957) (2,828,347) (2,130,678)
(383,907) (255,815) (258.,361)
(5,603,659) (3.735,784) (3.753,827)
(312.522) (312,133) (316,143)
(15,176) (11,309) (6,764)
(1,014,541) (402,863) (517,904)
(18,077,100) (11,870,946) (10,940,517)
(579,972) (386,056) (264,121)
(5,646,055) (1,657,896) (1,049,649)
5,988,330 3,697,470 1,423,357
420,480 17.000 9,944
(42,000) (42,000) (189,617)
0 0 0
720,755 2,014,574 194,036
0 0 0
0 0 0
720,755 2,014,574 194,036



Shire of Donnybrook / Balingup
Operating Statement (by Nature/Type - detail)

For the Period ended 28th February 2018

OPERATING REVENUE AND EXPENDITURE 2017/2018
(b}  Classified According to Nature and Type: Original Budget YTD Budget Actual
OPERATING REVYENUE
Rate Revenue
Rates (incl.Discount) 4 555 822 4,546,150 4,558,334
Grants & Subsidies (Operating)
General Purpose Grant 882,989 662 241 662,242
MRD Special Grants 88,057 88057 88,057
Interest on Deferred Rates 3,000 - 3,160
Other Grants 224 497 135248 249,304
Aged Hostel Subsidy 2,214,820 1476544 1,435,359
Grants & Subsidies (Capital)
Local Roads Grant = . =
MRL Special Grants 3,124 000 2,336,750 642,000
Other Grants 1,936377 1,318,277 781,357
Contributions & Donations (Operating)
Contributions. Reimburseaments & Donaticns 52,980 49,420 87,993
Contributions & Donations (Cap)
Contributions, Reimbursements & Donatians 927,953 42,443 -
Fees and Charges
Rales Inslaiment Charges 18,000 16.008 17,182
Rates Direct Debit Fees 6,050 4,032 5,085
Refuse Removal Charges 286,986 286,986 290,729
Waste Managemant Lavy 544,680 544,680 549,042
Recycdling Charges 115,230 115.230 116,345
Rental Incame 1,763,646 1.166.100 797,857
Hall Income 11,200 7.472 4,562
Ground Rent 10,259 2,571 2,469
Recreation Centre Income 180,640 120,424 100,256
Caravan Park 46,850 26,904 32,910
Fines and Penallies 4,900 3,264 2,845
Other Fees and Charges 293,591 207.383 215,154
Private Works 6,100 4,064 -
Interest Earnings
Rates Penatly Interest Charge 31,400 20.994 27,529
Interest on Ratas Instalments 15,000 15.008 15,202
Interest an Municipal Funds 65,000 43.336 31,643
Interest on Reserve Funds 75141 50.104 112,278
Other Revenue
Royalties 25020 16,680 16,613
Commissions 85175 58,120 49,223
Other Income 7.686 5,120 5,371
Reimbursements 236,354 150,854 149,914
Profit on Sale of Non-Current Assets 420 480 17.000 9,044
Total Operating Revenue 18,259,883 13,541,464 11,060,049




Shire of Donnybrook / Balingup
Operating Statement (by Nature/Type - detail)
For the Period ended 28th February 2018

OPERATING REVENUE AND EXPENDITURE 2017/2018

(b) Classifiad According to Nature and Type: Original Budget YTD Budget Actual

OPERATING EXPENDITURE

Employee Costs
Salaries and Wages 5526614 1611,602 3,330,501
Superannuatian 567 856 378,544 353,055
Workers Compensation 161,634 161,620 145,282
Clothing and Uniforms 40634 27,200 23,456
Training Expenses 153,974 104,332 35,981
Fringe Benefits Tax 60,850 21.711 59,597
Employee Provisions - - 8
Other Empioyee Cosls 28,776 19676 8,969

Materials
Chemicals / Gas 30,100 20.064 8,124
General Supplies 564,356 374,856 205,234
Road Materials 124,198 88,464 27,518
Phone/Fax 50,600 34,072 29,923
Fuels & Qils 161,000 | 117,328 115,534
Plant Pars 223.500 | 149,000 46,616
Tools/Hardware 6.100 | 4,064 14,562
Office Supplies 210.014 | 143,180 43,597
Garden Supplies 35,433 | 25,792 44,061
Kiosk Purchases (Rec) 16.320 10.880 7,934
Freight & Transport 9,730 6,496 4,948
Safely EqQuipment - - 2,856

Contracts
Lease & Rental Expenses 16,112 10,308 9,508
Service Contracts & Repairs 165,209 110,208 124,081
Contract Labour 1,494,791 1,025,018 744,481
Plant Hire (External) 2,500 1,664 13,362
Security Service 2.830 1.943 2,704
Professional Services & Consultants 740.531 473,278 469,076
Rubbish Disposal Contract 256,730 172,796 154 941
Recycling Contract 86,903 57,936 61,619

Utility Charges
Sewerage 20.825 13,880 14,236
Electricity 303.359 202,256 187,635
Water 59.723 39679 46,4090

Insurance Expenses
Insurance 312,522 312,133 316,143

Interest Expenses
Interest on Overdraft - - -
Interest on Loans 15,176 11,308 6,764
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Shire of Donnybrook / Balingup
Operating Statement (by Nature/Type - detail)
For the Period ended 28th February 2018

OPERATING REVENUE AND EXPENDITURE 2017/2018

(b) Classified According to Nature and Type: Original Budget YTD Budget Actual

OPERATING EXPENDITURE (cont)

Other Expenditure
Refreshments 27,8950 22,504 21,482
Subscnptions / Danations 226,140 199,504 130,761
Valuations / Title Searches 26,500 2,679 5,000
Postage 17,400 12617 9,469
Accommodation 8,000 5,774 6,717
Licence Fees 19,700 18,081 10,788
Advertising 56,863 38,560 14,976
Councillar Allowancas 117,796 63,388 53,255
Bank Charges 27136 17,618 14,041
Qther Expenditure 487 056 22127 251,376

Loss on Sale of Non-Current Assets 42,000 42,000 189,617

Depreciation
Depreciation on Assets | 5,603,652 3,735,784 3,753,827

|

Less: Applicable to Capital Works : (579,872) (386,056) (264,121)

Total Operating Expenditure 17,539,128 11,526,890 10,866,013

NET PROFIT OR LOSS / RESULT 720,755 | 2,014,574 | 194,036 |
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ADD
LESS

Shire of Donnybrook - Balingup
Statement of Financial Activity
For the Period ended 28th February 2018

REVENUES

General Purpose Funding (Excl. Rates) 3
Governance 4
Law, Order, Public Safety ]
Health T
Education and Welfare 8
Housing g
Community Amenities 10
Recreation and Culture 11
Transport 12
Economic Services 13
Other Property and Services 14
EXPENSES

General Purpose Funding 3
Governance 4
Law, Order, Public Safety g
Health 7
Education and Welfare 8
Housing 2
Community Amenities 10
Recreation & Culture 11
Transport 12
Economic Services 13
Other Property and Servces 14

Net Operating Result Excluding Rates:

Adjustments for Cash Budget Requirements:
Non-Cash Expenditure and Income
(Profil)/Loss on Assel Disposals

Depreciation on Assets

Adjust Current Asset - Land Held for Resale

Capital Expenditure and Income

Non QOperating Grants, Subsidies & Contributions
Purchase Land and Buildings

Purchase Infrastructure Assets - Roads
Purchase Infrastructure Assets - Other
Purchase Plant and Equipment

Purchase Furniture and Equipment
Proceeds from Disposal of Assets
Repayment of Debentures

Repayment cf Preston Village Fixed Loans
Leoan Principal repayments

Proceeds from Leased Preston Village
Proceeds from New Debentures

Advances to Community Groups

Adjust Seif Suppaorting Laan

Self-Supporting Loan Principal Income
Transfers 10 Reserves (Restricted Assets)
Transfers from Reserves (Restricted Assets)
Adjust Current Asset (Self Supporting Loan)
Adjust Non Current Assets & Liaibilities

Estimated Surplus/{Deficit) July 1 B/Fwd
Estimated Surplus#{Deficit) June 30 C/Fwd

Budgeted deficiency before general rates

Estimated amount to be raised from general rates

Surplus | (deficit)

F financeleomildanifdy Financi Ropex! - Folvuary 18 alsx

Variances

2017118 2017M18 2017/18 Budget to
Original YTD YTD

Budget Budget Actual Actug)

$ $ $ YTD %
1,103,396 828,057 827,963 (0.01)
22,927 15,775 43,646 175.68
181,888 115,759 272,924 135,77
168,673 104,540 96.967 (7.24)
3,880,323 2,589,903 2.300.019 (11.19)
1,115,780 1,059,423 1,073.324 1.31
314,321 195,076 142,202 (27.10)
250,533 213,042 171.975 (19.28)
567,390 109,269 118,456 841
102,500 68,336 35279 (48.37)
7,717,731 5,299,180 5,082,753.02 (4.08)

(165,899) (96,640) (112,612) 16.53
(1.157.534) (707,537) (550,187) (22.24)
(1.031.036) (682,707) (1.010.304) 47.99

(246.929) (154,889) (148.081) (4.407
(4,002,758) (2,712,439) (2.508.926) (7.50)
(1.639.651) (1.101,055) (872,457) (11.68]
(3,179,279) (2,145,603) (2,000.527) {6.78)
{5,113.231) (3.466,524) (3,216,885) {7.20)

(802.311) {348,176) (237,487) {31 79}

(102.500) (112.657) (112.944) 0.25

(17,541,128) (11,528,226) (10,870,408) (5.71)

(9,823,397) (6,229,046) (5,787,656) (7.09)

(378.480) 25,000 179.673 618.69

5,603,659 3,735,784 3,753.827 0.48

(158.910) - (158,810)

5,988,330 3,697,470 1,423,357 (£1.50)
(2.276,547) (883,766) (632,510) (28.38)
(2.257.119) (1.630,991) (995,136) (38.99)
(1.975,495) (1.241,700) (164,713}

(2.191,800) (1.427,764) (1,003,818} (22.69)
(60,800) (20,300) (3.073] (84.86)
734,390 412,531 271,227 (34.25)
(71,645) (58,227) (58,227) 0.00

(620,000) (310,000) (310,000) 0.00

: (4,185) (4,185) 0.00
620,000 310,000 310,000 0.00
400,000 900,000 - -100.00

8.427 4,178 4,185 0.21

(2.114,968) (50,104) (112,301) 124.14

1,409,803 0 0

2,130,534 2,130,534 2,060,451 (3.29)

(2,905,562) 3,330,127 (185.27)

(4,534,018) (4,548,150) (4,558,334) 0.27

4,555,822 4,546.150 4,558,334 0.27

21,804 0 0
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Shire of Donnybrook / Balingup

Summary of Financial Activity - Cash
For the Period ended
28th February 2018

2017/18 2017/18
Sch Budget Actual
No Income Expenditure Income Expenditure

OPERATING SECTION
General Purpose Funding 3 5,637,211 165,899 5,369,160 112,612
Governance 4 22927 1,093,645 43,646 508,119
Law, Order & Public Safety 5 191,697 972,921 272,761 827,286
Health i 168,673 205,605 96,967 120,570
Welfare Services 8 3,883,863 3,659,058 2,288,115 2,280,110
Housing 9
Community Amenities 10 1,096,882 1,560,551 1,059,572 919,797
Recreation & Culture 14 357,612 2,232,916 140,955 1,351,482
Transport 12 222607 1,678,880 142,945 937,285
Economic Services 13 183,910 867,175 118,456 213,980
Other Property & Services 14 102,500 102,500 35,279 112,944

11,867,882 12,539,150 9,567,855 7,384,185
CAPITAL SECTION
Governance 4 197,592 390,849 0 243,405
Law, Order & Public Safety 5 1,664,792 1,689,700 982,929 867,536
Health 7 50,000 59,841 0 18,035
Welfare Services 8 2,935,150 3,086,009 310,000 316,473
Housing 9
Community Amenities 10 4,000 10,000 0 3,740
Recreation & Culture 11 358,877 719,935 4,276 352,955
Transport 12 3,798,199 4,586,704 711,565 1,316,331
Economic Services 13 562,390 202,413 0 53,587
Transfers To Reserves 15 0 747,782 0 49,013

9,571,000 11,493,233 2,008,770 3,221,074

Total Income & Expenditure 21,438,882 24,032,383 11,576,624 10,605,259
Less Depreciation W/Back -643,681 -457,220
Net 21,438,882 23,388,702 11,576,624 10,148,039
Add Surplus July 1 B/Fwd 2,130,534 2,060,451
Adjustment to Non Current
Liabilities (Gravel)
Adjust Non Current Assets
Adjust Curreni Asset Land Held for Resale -158,910 -158,910
Adjust Leave Reserve W/Back
Less Loan Principal repayments
Adjust movement Pensicners Deferred Rates
Adjust Self Supporting Loan
Adjust to NCL (Leave Provisions)
Rounding Adjustment
Surplus/Deficit C/Fwd 21,804 3,330,127

23,410,506 23,410,506 13,478,166 13,478,166

Page 17



Surplus/Deficit Summary C/Forward Represented by;

(A) Cash at Bank and on Hand
Sundry Debtors Rates
Receivables/Debtors

Self Supporting Loan Debtors

Accrued Income

GST Asset Clearing A/C
ESL Asset Clearing A/IC
Prepayments

Stock on Hand

(B) Provision for LSL Current
Provision for A/L Current
Add Cash Backed Reserve

Payments received in Advance

Accrued Salaries/Wages
Accrued Loan Interest
Accrued Expenses
GST Liability Clearing A/C
ESL Liability Clearing A/C
PAYG Clearing A/C
Prepaid Rates
Prepayment Current Liab
Payroll Creditors

Add Back Current Loan Liability
SS Loan Repayment
Sundry Creditors

Net Current Assets

Shire of Donnybrook / Balingup
Summary of Financial Activity - Cash

For the Period ended
28th February 2018

3,023,289.94
988,006.56
164,235 .44
0.00

564.09
38,835.05
299,089.61
0.00

32,891.74

-130,395.00
-374,619.00
201,660.24
0.00

0.00

0.00

0.00
-16,575.32
-278,422 55
-81,805.39
-53,739.42
0.00

0.00

000

0.00

-482,889.28

4,546,912 43

-1,216,785.72

3,330,126.71
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 28th February 2018

SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies which have been adopted in the preparation of this financial
repart are:

Basis of Accounting

The financial report has been prepared in accordance with applicable Australian Accounting Standards,
(as they apply to local governments and not-for-profit entities), Australian Accounting Interpretations,
other authorative pronouncements of the Australian Accounting Standards Board. the Local Government
Act 1995 and accompanying regulations. The report has also been prepared on the accrual basis

and is based on historical costs, modified, where applicable, by the measurement at fair value of
selected non-current assels, financial assets and liabilities.

The Local Government Reporting Entity
All Funds through which the Council controls resources to carry on its functions have been

included in the financial statements forming part of this budget.

In the process of reporting on the local government as a single unit, all transactions and balances
between those funds (for example, loans and transfers between Funds) have been eliminated.

All monies helf in the Trust Fund are excluded from the financial statements.

Rounding Off Figures
All figures shown in this report are rounded to the nearest dollar

Rates, Grants, Donations and Other Contributions

Rates, grants, denalions and other contribulions are recognised as revenues when the local
government obtains control over the assets comprising the contributions. Control over assets
acquired from rates is obtained al the commencement of the rating period or, where earlier, upon
receipt of the rates.

Goods and Services Tax

In accordance with recommended practice, revenues, expenses and assets capitalised are stated
net of any GST recoverable, except where the amount of GST incurred is not recoverable from the
Australian Taxation Office (ATO). Receivables and payables are stated inclusive of GST.

Superannuation
The Shire of Donnybrook / Balingup contributes to a number of Superannuation Funds on
behalf of employees. All funds to which the Shire contributes are defined contribution plans.

Fixed Assets
Property, plant and equipment and infrastructure assets are brought to account at cost or fair
value less, where applicable, any accumulated depreciation. amortisation or impairment losses.

Effective from 1 July 2012, the Local Government (Financial Management) Regulations were amended
and the measurement of non-current assets at Fair Value became mandatory.

Investments
All investments are valued at cost and interest on those investments is recognised when accrued.

Impairment

In accordance with Australian Accounting Standards the Shire's assets, other than
inventories, are assessed at each reporting date to determine whether there is any indication
that they may be impaired.

An impairment loss is recognised whenever the carrying amount of an assel or its cash-
generating units exceeds its recoverable amount, Impairment losses are recognised in the
income statement.

Weo serveriass?7ecqManthly Financial Report Febauary 18 slus Page 19
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 28th February 2018

SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fixed Assets
Depreciation

When an item of preperty, plant and equipment is revalued. any accumulated depreciation at the date of
the revaluation is treated in one of the following ways:

(a) Restated proportionately with the change in the gross carrying amount of the asset so that the
carrying amount of the asset after revaluation equals its revalued amount; or

(b) Eliminating it against the gross carrying amount of the assel with the net amount then restated as the
revalued amount of the assel.

Major depreciation periods used for each class of depreciable asset are:

Buildings 20 to 100 years
Office Furniture and Equipment 410 15 years
Computer Equipment 4 to 5 years
Plant and Equipment 51o 15 years
Infrastructure:

Bridges 35 to 50 years
Road clearing and earthworks not depreciated
Road Pavement 40 1o 45 years
Road Seal 15 years
Carparks 40 years
Cycleways 40 years
Footpaths - Concrete 50 years
Footpaths - Slab 20 years
Storm Water Drainage 50 to 70 years
Other 4 to BO years

The asset's residual values and useful lives are reviewed, and adjusted if appropriate, at the end
of each reporting period and in canformity with any valualion advice provided.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's
carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with the carrying amaunt.
These gains and losses are included in the statement of comprehensive income in the period in
which they arise.

Capitalisation Threshold
Expenditure on items ar equipment worlth $2,000 or lesst (GST exc) are not capitalised. Rather it may,
depending on the nature of the item, be recorded in a purpose specific register.

Land Held for Resale

Land purchased for development and/or resale is valued at the lower of cost and net realisable
value. Cost includes the cost of acquisition, development and interest incurred on the financing
of that land during its development. Interest and holding charges incurred after development is
complete are recognised as expenses.

Revenue arising from the sale of property is recognised in the operating statement as at the time
of signing a binding contract of sale,
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 28th February 2018

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(i) Wages, Salaries and Annual Leave (Short-term benefits)
The provision for employees’ benefits to wages, salaries, annual leave and long service
leave expected to be settied within 12 months represents the amount the municipality
has a present abligation io pay resulting from employees’ services provided to balance date.
The provision has been calculated at nominal amounts based an remuneration rates.

(ii) Annual Leave and Long Service Leave (Long-term benefits)
The provision for employees' benefits for annual leave and long service leave expected to
be settled more than 12 months from the reporting date represents the present value fo the
estimated future cash outflows to be made by the employer resulting from the emploees’ service

to balance date.

COMPONENT FUNCTIONS/ACTIVITIES
The activities relating to the Local Government's components are as follows:

(b) Statement of Objective

In order to discharge its responsibilities to the community, the Shire has developed a set of
operational and financial objectives. These objectives have been established both on an overall
basis and for each of its broad activities/programs.

Council operations as disclosed in this budget encompass the following service orientated
activities/programs:

03  GENERAL PURPOSE FUNDING

Objective: To collect revenue to allow for the provision of services.
Activilies: General rate revenue, general purpose grants and interest revenue.

D4 GOVERNANCE

Objective: To provide a decision making process for the efficient allocation

of scarce resources.

Aclivities: Administration and operation of facililies and services to members of Council;
Other costs that relate to the tasks of assisting elected members and ratepayers

on malters which do not concern specific council services.

05 LAW, ORDER, PUBLIC SAFETY

Objective: To provide services to help insure a safer community.
Activities: Supervision of various local laws, fire prevention, animal control and State
Emergency Service.

07 HEALTH

Objective: To provide an operational framework for good community healih.
Activities: Health Inspection and administration, preventative services and medical
cenltre buildings.
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 28th February 2018

COMPONENT FUNCTIONS/ACTIVITIES (continued)

08

09

12

13

14

EDUCATION AND WELFARE

Objective: To meet the needs of the community in these areas.
Activilies: Operaticn of Frail Aged Hostel, Well Aged Housing, Home & Community Care,
Community Development, Child Care Centre & Youth Welfare

HOUSING

Objective: To help ensure adequate housing.
Activities: Maintenance of rental housing facilities. Council does not currently provide
services in this area.

COMMUNITY AMENITIES

Objective: Provide services reguired by the community.

Activities: Refuse and recycling collection services, operation of refuse disposal sites. town
planning & regional development, cemeteries, public conveniences and

protection of the environment

RECREATION AND CULTURE

Objective: To establish and manage efficiently infrastructure and resources
which will help the social well being of the community.
Activities: Maintenance of public Halls, parks and reserves. sporting facilities, libraries and museum.

TRANSPORT

Objective: To provide effective and efficient transporl services to the community
Aclivities: Construction and maintenance of roads, drainage works, foctpaths, parking
facilities, traffic signs, street cleaning, sireel trees, private works and traffic
management,

ECONOMIC SERVICES

Objective: To help promote the Shire and improve its economic well being.

Activities: Promotion of Tourism. Maintenance of Caravan Park, building control, noxious weed control,

receipt of royalties and agency commisicns for Department of Transport.

OTHER PROPERTY & SERVICES

Aclivities: Plant repairs, public works overheads and other operational costs.
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements

For the Period ended 28th February 2018

CASH AND INVESTMENTS

Actual cash balances versues end-of-year projected

results are detailed below:

Restricted (See below)
Restricted

Municipal Fund - Unspent Loan Fund
Unrestricled

Municipal Fund

Municipal Investment Account

Petty Cash on Hand

Total Cash Balance

The following reserve funds have restrictions
imposed by Council under Regulations
or by external requirements:

Waste Management Reserve

Bushfire Control & Management Reserve
Aged Housing Reserve

Employee Leave & Gratuity Reserve
Arbuthnott Memorial Reserve

Town Planning Reserve

Land Development Reserve

Plant Replacement Reserve

Roadworks Reserve

Valuation Reserve

CBD Development Reserve

Buildings Reserve

Building Maintenance Reserve

Electronic Equipment Replacement Reserve
Apple Fun Park Reserve

Wb servertsas?TeoaqiManthly Financie Repor - February 18 xlsx

Budget B/Forward YTD Actual
30/06/2018 01/07/2017 2B/02/2018
6,352,134 5,646,969 5,818,783
317,037

132.041 1.947,116 750,418
0 0 2,271,714

1.160 1,160 1,160
6,485,335 7,912,282 8,842,073
1,307,795 1.220,685 1,233,937
5710 12,719 12,881
1,428.756 1.235,144 1,294 753
255,935 201,660 204,260
3.662 3.805 3,853
39.817 39,229 39.729
4.167 39,538 39.975
376,207 503,575 509.579
978.049 1.012.431 1,084,488
60,592 59,697 60,460
2,802 42,169 42,707
1,516,081 883,705 893,266
192,581 183,271 185,616
81,279 112,098 113,532
98,701 97,242 99,748
6,352,134 5,646,969 5,818,783
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements

For the Period ended 28th February 2018

NET CURRENT ASSETS
Composition of Net Current Asset Position Budget B/Forward YTD Actual
30/06/2018 01/07/2017 28/02/2018
CURRENT ASSETS - § $ $
Cash at Bank and on Hand 134,361 2,265,313 3,023,290
Restricted Assets - Reserves 6,352,134 5,646,969 5,818,783
Sundry Debtors Rates 331,822 331,822 988,007
Receivables/Deblors 86,536 167,657 164,235
Accrued Income 60,000 67.004 564
GST Asset Clearing A/C 82,911 226,028 38,835
ESL Asset Clearing A/C 0 0 299.090
Prepayments 0 0 0
Stock on Hand 210.000 22,266 32,892
Land Helf for Resale 0 158,910
Self Supporting Loan Debtors 8,660 0 0
7,266,424 8,885,969 10,365,696
Budget B/Forward YTD Actual
30/06/2018 01/07/2017 28/02/2018
CURRENT LIABILITIES S $ $
Provision for LSL Current -130,395 -130,395 -130,395
Provision for A/L Current 374,619 -374.619| -374,619
Add Cash Backed Reserve 201,660 201,660| 201,660
Payments Received in Advance 0 0 0
Accrued Salaries/Wages -123,192 -123,192 0
Accrued Loan Interest -4,545 -4,545| 0
Accrued Expenses -20,000 -32,9855] D
Prepaid Rates -89,028 -89,028 -53,739
GST Liability Clearing A/C -78,707 -143,116 -16,575
Add Back Currenl Loan Liability 30,795 71,645 0
ESL Liability Clearing A/C 0 0 -278,423
PAYG Clearing A/C 0 5 -78,707 -81,805
Prepayment Current Liability 0 I 0 0
Loan Liability (Current Portion) -30,795 [ -71,645 0
Self Supporting Loan Income 15/16 -8,660 0 0
Sundry Creditors -265,000 -333,568 -482,889
Less Restricted Assets - Reserves -6,352.134 -5,646,969 -5,818,783
7,244,620 -6,755,435 -7,035,569
NET CURRENT FUNDING POSITION 21,804 2,130,534 3,330,127
Net Current Assets - Liquidity Comparison
Month 2014/15 2015/16 2016/17 2017/18
July 1,319,680 3,425,364 2,472603 1,313,270
August 7,460,931 3,836,027 6,931,525 1,167,107
September 6,724,293 i,?88,42?l 2,146,982 6,157,360
Qctober 5,786,301 6,783,116/ 6,375,921 5,163,094
November 5,444 949 6,750,395] 6,125,536 4,982,406
December 4,805,969 6,019,206/ 5,490,506 4,442 157
January 3,403,221 5,319,859 !I 4,726,458 3,456,447
February 2,550,158 5,642 368 4,398,054 3.330.127
March 1,387,855 4,507,516/ 4,006,630
April 1,541,074 3,981 .586; 3,672,213
May 599,484 3,175,754 2,942,511
June 2,044 444 235,314 2,327,226
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 28th February 2018

4, NET CURRENT ASSETS
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This ratio is a modified commercial ratio designed to focus on the liquidity position of local
governmenl that has arisen from past year's transactions.

A ratio of less than 1:1 means that a local government does not have sufficient assets that can

Jun

be quickly converted into cash to meet its immediate cash commitments. This may arise from a budget
deficit from the past year, a Council decision to operate an overdraft or a decision to fund

leave entitlements from next year's revenues.

Current Ratio =

Current assets minus restricted current assets

Current liabilities minus liabilities associated with restricted assets

2014/15 2015/16 201617 2017/18
July 1.98 3.19 3.01 3.16
August 9.73 7.38 7.68 211
September 7.01 6.71 3.07 6.87
Qctober 4.25 544 5.65 5.43
November 575 5.86 5.34 4.56
December 5.70 5.98 4.59 5.38
January 2.84 6.98 4.88 3.32
February 2.03 4.07 4.80 3.74
March 1.82 | 414 3.88
April 1.90 3.86 3.59
May 1.16 2.84 2.66
June 1.64 1.08 2.85
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 28th February 2018

VARIANCE ANALYSIS

The Local Government (Financial Management) Regulations 1996, require a variance
analysis between budget year-to-date and actual results to be conducted monthly
and reported to Council.

Council has determined that a materiality threshold of $5.000 will apply for reporting
purposes. That is all variances greater than $5,000 will be reported to Council.

Any variance less than $5,000 will nat be reported Council. The variance analysis applies
to all income and expenditure items, excepl non-cash items such as depreciation.

A table showing material variances, as at 28th February 2018 has been prepared for Council
information and has been included with this report. The comments provided are applicable as at
reporting date.

Please note that budget propsoed budget amendments yel to be approved through the mid-year
budget review are not reflected in the reported YTD budget projection numbers.

General

The variance analysis shows a number of variances with a comment of 'budget timing variation’.
The variances are temporary in nature and relate to the liming of income of expenditure when
compared to the projected year to date budgel results. Essentially this is a variance in projected
cashflow when actual results are compared lo budget results.

Unless othenwise indicated in the schedule and these notes, all budget timing variations are expected
to be resolved as the financial year proceeds.

General Purpose Funding

The investment income variance relates to the timing of income from rates and therefore amounts
available to invest.

Income from interim rating is exceeding the YTD income estimate by approx. $8.5K, may become a
permanent variance depending the ongoing extent of interim rating.

All other variances identified within this program are expected to resalve as the financial year proceeds
and are therefore considered temporary variances only.

Governance

Council recently engaged LG censultants, Moore Stephens, to assist with the review of the Shire's Intergrated
Planning and Reporting documents including the Corporate Business Plan and Long Term Financial

Plan. This work was completed in the current financial year however the budget provision was not

carried forward from the previous financial year. Therefore a permanent variation of $16K will result.

Legal Costs are expected to exceed the budget by at least $5K (permanent variation)

All other variances identified within this program are expected to resolve as the financial year proceeds

and are therefore considered temporary variances only

Law, Order and Public Safety

All variances identified within this program are expected to resolve as the financial year proceeds and
are therefore considered temporary variances only.

Variances primarily relate to fire control expenditure, ESL operating expenses and the changeover

of Bush Fire Brigade vehicles under the LGGS program.

Health
All variances identified within this program are expected to resolve as the financial year proceeds and
are therefore considered temporary variances only.

Education and Welfare

Material variances reported within this program principally relate to the operation of Council's Frail
Aged Lodge. These activities are essentially self balancing items as any surplus or deficit is carried
to Council's Aged Housing Reserve fund. Any variances identified will resolve as the financial

year proceeds.

Original budget projections for Tuia Lodge were overstated therefore the projected year end result
is expected to be less than the budget estimate. This will be addressed during the mid-year review.
Preston Village - loan will not be raised until a review of the lease scheme has been completed.
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 28th February 2018

VARIANCE ANALYSIS

Community Amenities

Normal operation variances are reported for waste management services and are generally temporary

in nature. Town planning approval income will exceed the hudget by approx $34k due to a large

application being received - this will be a permanent variation
All variances identified within this program are expecled to resolve as the financial year proceeds and

are therefore considered temparary variances only.

Recreation and Culture

All variances identified within this program are expecled to resolve as the financial year proceeds and

are therefore considered lemporary variances only.

Transport

Emergency funding of $10K was received from MRWA for repairs to Bridge #3616 on Irishtown Road.
This income will be offset by expenditure relating to the various works an the Bridge.

All variances identified within this program are expected lo resolve as the financial year proceeds

and are therefore considered temporary variances only. These variances relate to the timing of the

road construction and maintenance program.

Economic Services

All variances identified within this pragram are expected to resolve as the financial year proceeds

and are therefore considered tempaorary variances only.

Public Works Overheads

A number of variances have been reported within public woks overheads which are expected to

resolve as the year proceeds.

Wages and salaries expenditure is approx. $137k under the year to date budget. This is due, in part, to

the timing of payroll periods.

Workers Compensation payments are lower than the budget estimate however all expenses are

recouped from Council's Insurers.

ASSET ACQUISITION

Acquisition of assets are capitalised in accordance with Australian Accounting

Standard 21.

ASSETS ACQUIRED BY TYPE

Land & Buildings

Plant & Equipment

Furniture & Equipment
Infrastructure Assels - Roads
Infrastructure Assets - Other

2017/18
Budget Actual

$ $
2,276,547 632,910
2,191,800 1,003,818

60,800 3,073
2,257,119 995,136
1,975,495 164,713
8,761,761 2,799,649
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 28th February 2018

6.  ASSET ACQUISITION

ASSETS ACQUIRED BY PROGRAM

2017118
Budget |  Actual
$ $
Governance 390,849 243,405
Law, Order & Public Safety 1,689,700 867,536
Heallh 50,000 13,185
Education and Welfare 1,308,000 6,473
Housing 0 0
Community Amenities 10,000 3,740
Recreation & Culture 711,508 348,770
Transport 4,586.704 1,316,331
Economic Services 15,000 210
8,761,761 2,799,649
Note: Full details of Assets acquired or constructed are shown in Appendix A of the report.
7. DISPOSAL OF ASSETS
ASSETS DISPOSED BY TYPE
| 2017718
I Budget | Actual
. $ I $
Proceeds of Sale of Assets l
Land 612,390 0
Buildings 0 0
Fumiture & Equipment 0
Plant & Equipment 122,000 122,817
Infrastructure Assels 0 0
734,390 122,817
Less Written Down Value at Disposal 355,910 302,490
Profit(Loss) on Disposal 378,480 -179,673
ASSETS DISPOSED BY PROGRAM (Profit / Loss on Disposal)
2017/18
Budget Actual
$ $
Governance 0
Law. Order & Public Safety - -143.655
Education & Welfare 8,000 0
Health - 0
Housing - 0
Community Amenities 0
Recreation & Culture - -18,155
Transport (33,000) -17.863
Economic Services 403,480 0
378,480 -179,673

Note: Full delails of Assets sold/disposed are shown in Appendix B of the report.

B. LOAN REDEMPTION (Loan Principal Repayment)

The total loan principal outstanding as at 28th February 2018 is $245,334.86.
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RESERVE FU

Shire of Donnybrook-Balingup
Summary of Bank Reconciliation
For the period ended 28th February 2018

MUNICIPAL FUND

Balance as per Bank Statements
Investments

Add Deposits nal yet Credited

Less Qutstanding Cheques
Receipts not yet processed
Qutstanding Transfers from Reserve
Qutstanding Transfers tc Reserves
Qutstanding Transfers to Trust
Qutstanding Transfers from Trust
Cheques not Yet Processed

Credil Card Payments

Bank Adjustment

Balance as per Cash At Bank Account

PETTY CASH

Shire Petty Cash on Hand

Shire Till Fleat on Hand

Tuia Lodge Pelty Cash on Hand

Tuia Lodge Resident Kitty Float

Rec Centre Till Fioat on Hand

Dbk Community Library

Balingup Library

Balance as per Peity Cash Account

TRUST FUNDS

Balance as per Bank Statements
Investments

Plus Deposits not yet Credited

Less Outstanding Cheques

Less DOT EFT payment

Bank Adjustment

Qutstanding Transfers

Balance as per Cash At Bank Account

ND

Invesimenls
Balance as per Cash At Bank Account

LONG TERM INVESTMENT

Bendigo Shares
Balance as per Cash At Bank Account

TOTAL BALANCE CASH AT BANK

1,086,745
2,271,714
5,847
-257,724
-21,298

0

-60,499
-66

0

0

8

-3,608
3,021,130

300
300
200
1.000
200
100
60
2,160

57.478
4,389.726
1.461
-4.190
-7.577

72

0
4,436,968

13,682,413
13,682,413

25,000
25,000
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SHIRE OF DONNYBROOK-BALINGUP
Rates Collection Statistics as at 28th February 2018

Rates % Movement in Rates % Feb

June '17 Feb'18 '18
Arrears Brought Forward 424,787 -204,306 220,481
Billing To Date 4,635,261 15,013 4,650,274

5,060,048 -189,293 4,870,755
Less Received To Date 3,630,585 244,951 3,875,537
Balance Owed 1,426,463 -434,244 995,218
Percentage Collection (Including
Arrears B/Fwd) 71.75% 7.82% 79.57%
Percentage Collection (On 17/18) 0.00% 83.34% 83.34%

Note: Rates equating to approx 2.5% are not immediately collectable,
being validly defferred under the State Governments' Scheme for
Pensioner Rates deferrment. ie only 97.5% is collectable.
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